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DRIERITE 


The Modern DESICCANT FOR DRYING CABLE SPLICES 


DRIERITE dries the Cable Splice by positive absorption of all 
moisture from wires, insulation, bandage and surfaces inside 
the sleeve. Application is easy and rapid. 


The snow-white granular DESICCANT is neither poisonous, cor- 
rosive nor abrasive, and does not evolve gas, fume or odor 
either in storage or in use. It eliminates all chance of fire, 
accident or discomfort to workmen or occupants of buildings. 


STANDARD PACKAGES 
Vg Pint Can ( 50 grams) 48 per Carton. 
7, Pint Can (200 grams) 12 per Carton. 
| Quart Can (800 grams) 12 per Carton. 


For sale by the Manufacturer and 
leading telephone supply houses. 


W. A. HAMMOND DRIERITE COMPANY 
XENIA, OHIO 














A Helpful Book 


“Soldering for Workshop, Farm and Home” 
By JOHN BONERT 


This book covers soldering in general, but also 
includes valuable information for telephone 
plant men, particularly apprentices. It dis- 
cusses soft soldering, fluxes, tinning, soldering 
coppers, wire splices, soldering on lead, clos- 
ing seams in a split cable sleeve, soldering 
and sweating with a torch, joints, hard solder- 
ing or brazing, construction of a soldering 
copper holder and pad, etc. 


Copies of this book should be supplied to 
plant departments of telephone companies, 
and it should be placed in all public and 
university libraries. 


Telephone companies, by sending copies of 
this book to each switch line company, would 
help eliminate trouble and service inter- 
ruptions on their lines, and at the same time 
promote much good will. 
Order this book through TeLePuony, 608 S. 
Dearborn St., Chicago 5, Ill., at only $1.25 
per copy 
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Glass Outlasts Wood! In spite of winter cold sn 
spring thaws and summer heat waves, Heming 
Insulators regularly outlast poles. Controlj 
production by OWENS-ILLINOIS GLASS | 


assures uniformity and high strength. 


The Complete Splicing Method—that’s Nicopress. Shown are line wire splicing sleeves and the 
special Nicopress tool used to press sleeves on to conductors. Developed by NATIONAL 
TELEPHONE SUPPLY CO., this method makes splices that are stronger than the wire itself 
In addition, Nicopress methods assure high electrical conductivity and rapid installation. The 


line includes sleeves for line, drop and inside wires; dead-ends; repair sleeves: reducing sleeves. 


Lasting Protection against corrosion is provided by 
the heavy, ductile zinc coating which INDIANA 
STEEL AND WIRE CO. applies to Crapo Steel 
Strand. This quality strand has durability, strength, 
ruggedness to withstand hard punishment. 


A Must Item in any service or repair man’s kit of tools is a Vulcan Electric Soldering Iron. The 
high powered heating element built into Vulcan Irons assures a long life of unimpaired heat 
production. Made by the VULCAN ELECTRIC COMPANY, these irons come in 14 standard 
sizes of screw tip and plug types. The tips are hand forged of purest copper. They are part of 
a line including rheostats, thermostats, iron holders, solder pots, ladles, etc. 
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Seldom, if ever before, has it been necessary for 
body equipment to turn in an efficient day's work 
after it has been in active service ‘way past the 
normal depreciation period. 


This is just one of the stringencies of war times. 


It is also. the supreme test of all we've ever said 
about the ability of York-Hoover Bodies "to take it." 


Everywhere York-Hoover Bodies “are taking it," 
turning in enviable records for efficiency and 
toughness; proving that skillful engineering, the 
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right materials plus long years of experience are 
still the best insurance for consistent, troublefree 
operation. 


You are probably in need of new equipment, light 
or medium duty service units, or heavy duty line 
equipment. 


We'll be glad to help you with your plans and 
when it is again possible, will produce for you 
body equipment incorporating all of the old and 
proven features plus the new things we have learned 
in body production. 











HIS WEEK The Twentieth Century 
Tren released in New York city an 
important volume entitled “The 
Power Industry and the Public In- 
terest.”” Telephone men, as such, would 
probably not be interested in acquiring 
this volume or reading it, because as 
the name implies it deals with the 
power industry. But there are some 
things said about public utility regula- 
tion generally in this book which war- 
rant some passing notice, in view of 
the era of regulatory experiment into 
which all utilities seem to be headed. 
The Twentieth Century Fund is an 
institution for scientific research en- 
dowed by the late Edward A. Filene, 
Boston merchant prince. Its volumes 
are usually the result of some pretty 
well organized research and are likely 
to “draw more water” than the aver- 
age book of individual independent au- 
thorship. The same might be said of 
volumes published by the Brookings In- 
stitution, Commonwealth Fund, and 
other endowed agencies. 

But to get back to the item of regu- 
latory interest, the power committee of 
the Twentieth Century Fund in a sum- 
marized report on this volume comes to 
the conclusion that American utility 
consumers would get better value and 
service, and American utility investors 
would get better protection and returns, 
if utility rates were set by “open and 
frank negotiation” between company 
management and regulatory commis- 
sions rather than the long and compli- 
cated “rate case’ process. 

This is at once a far-reaching and 
not very original suggestion. Under the 
prevailing law of most states, so-called 
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Report on power industry mentions public utility regulation 


generally. . . . Advantages of regulation by negotiation. 


. . « Small utilities and commission members can benefit 
mutually by getting better acquainted. . . . Activities of 
NARUC depreciation committee discussed by Mr. Welch. 


“round-table” regulation or “regulation 
by negotiation” might even be irregu- 
lar, depending on the procedural rou- 
tines used to implement the result of 
any such negotiations. And yet the 
regulatory commissions of states such 
as California, Massachusetts, Oregon, 
and Washington as well as some other 
states, in varying degrees have been 
signally successful in working out regu- 
latory problems with their feet under 
the same table with representatives of 
business management, in an atmosphere 
of friendly negotiation. 


The Twentieth Century Fund’s power 
committee found, for example, that “in 
the great majority of cases (speaking 
now only of electric rates) rates are re- 
duced or, it may be, raised as the result 
of informal friendly negotiations be- 
tween the commission representing the 
consumers and the company manage- 
ment.” 


The Twentieth Century Fund com- 
mittee statement continued in part: 


“The fact that this is the case indi- 
cates, however, that there is something 
fundamentally wrong with a system in 
which matters of such public moment 
are handled by private bodies in infor- 
mal, and nearly always secret, confer- 
ence with interested executives. ... It 


is very strongly suggestive that the 
principles followed in the ‘conference’ 
method are probably the methods that 
ought to be followed frankly and openly 
in this whole matter of rate regulation 
—or at least that something ought to 
be substituted for what has been done.” 


In suggesting how such conferences 
might be held, the committee stresses 
the value of “full publicity and oppor- 
tunity to be heard by the consumers or 
communities affected. . . . The public 
has no right to rates which deny to in- 
vestors a reasonable return for the use 
of their capital. . . . But the public has 
a right to receive service at a price 
which pays no undue rewards either to 
management or to capital. And it has 
a right to have its interest protected in 
the simplest, cheapest, and most intelli- 
gent way that the situation permits.” 

On the surface there can be little 
quarrel with the suggestion that nego- 
tiations between state commissions and 
utility representatives should be con- 
ducted in an atmosphere of publicity 
instead of the smoke-filled room with 
its nefarious implications. The trouble 
is when you throw open a friendly 
meeting to the public the atmosphere 
becomes quite chilly. The smoke clears 
away and so does the friendly feeling. 
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Everybody becomes quite formal and 
the participants find themselves back 
where they started worrying about how 
this statement or that might appear in 
the cold type of a public record. 

Your correspondent has no solution 
for this dilemma except to suggest that 
the public service commission is sup- 
posed to represent the public and if it is 
worthy of confidence it is not going to 
compromise the public interest in pub- 
lic or in executive session. If it is not 
worthy of public confidence then its 
actions on a formal record are entitled 
to no more respect than anything its 
members might do over a conference 
table. 


Regulation by negotiation. Perhaps 
some kind of a compromise could be 
worked out whereby the general objec- 
tives and basic statistics of the com- 
mission’s line of action are openly es- 
tablished, thereby shrinking the margin 
of debatable ground for “regulation by 
negotiation.” This idea is particularly 
timely in view of the fact that a good 
many state public service commissions 
are looking around now for new 
methods of approach. They have been 
told by the Federal courts that they 
are virtually on their own. But they 
know that if they get out of line they 
are still subject to their state courts. 
All of the state commissions want to 
do the right thing by the public and by 
the utilities with the least amount of 
red tape and delay. 


They know that an agreement arrived 
at through negotiation is not going to 
be dragged through the courts but will 
be placed in effect forthwith and no 
further argument about it. This of it- 
self is worth some concession as any 
practical man of the world will readily 
agree. 

The opportunity would seem to be 
presented, therefore, for the smaller 
utilities to improve their regulatory 
prospects by cultivating commission re- 
lations. This would mean cultivating 
contacts with the members and staff of 
the state commissions on the basis of 
honest and friendly approach. There is 
no reason why a utility operator should 
be ashamed to call a public service com- 
missioner a friend or by his first name. 
There is no reason why a state public 
service commissioner should feel that 
way either. And if out of such a rela- 
tionship a more effective system of 
regulation in the interest of the pub- 
lic emerges, both parties have good 
reason to be proud of their display of 
common sense. 

tegulation by negotiation does not 
mean anything in the nature of secret 
corruption. On the contrary, where a 
venal objective is really in view, smart 
rascals invariably attempt to mask 
their shenanigans with all the pomp 
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and circumstance of formal procedure. 
The history of regulation bears witness 
to the fact that utilities as well as rate- 
payers can suffer more by long-drawn- 
out, full-dress rate cases with both 
sides armed to the teeth and at dagger’s 
point from beginning to end, than any 
sensible settlement by men of good will 
seeking a practical solution to a com- 
mon problem. Indeed, a negotiated set- 
tlement of a rate case invariably re- 
quires an explanation setting forth the 
terms of the bargain. Invariably such 
explanations have been made public. 





NEWS FLASH 


In a sharp message to the 
House on February 22, President 
Roosevelt vetoed the pending $2,- 
315,000,000 tax bill as “wholly 
while congressional 
leaders in Washington laid plans 
for a fight to override the veto 
and expressed resentment at the 


ineffective” 


tone of the President’s message. 
Francis X. Welch, Washington 
correspondent for TELEPHONY, 
wires that congressional overrid- 
ing of the veto is likely in view of 
party revolt. Hence, the proposed 
increased taxes in monthly tele- 
phone bills and toll calls may still 
go into effect. 











There is much precedent in the gen- 
eral field of jurisprudence for regula- 
tion by negotiation. The law has always 
favored compromise and settlement out 
of court, reserving for the bench only 
the right to supervise and inspect the 
terms in case of question or subsequent 
dispute. The great American sociolo- 
gist, Charles A. Beard, once pointed 
out that, despite the loaded dockets of 
civilian cases, or more likely because 
of them, there are perhaps ten times 
as many cases settled between the par- 
ties as ever came to court for formal 
trial. 

Indeed, he prophesied the time when 
the formal lawsuit would become “the 
occasion irregular case, raising its head 
for judicial inspection of the ceaseless 
stream of settlements and compro- 
mises.” 

To make the most of regulation by 
negotiation, telephone companies must 
first accurately appraise their own case. 
If they feel they have a just and proper 
case—one which is entitled to relief— 
there is no reason in the name of com- 
mon sense (however much spurious 
critics may cant to the contrary) why 
they cannot take the matter up with 
their state commission informally, 
“talk it over,” and see what can be 
done about it. There is no law against 
such procedure in any state. 


But we do have a heritage of hos- 
tility and misunderstanding which may 
make many state commissions loath to 
engage in such informal overtures. It 
is this heritage of hostility and mis- 
understanding which must be overcome. 
Once the ice is broken a state commis- 
sion may well feel that it is better in 
the public interest that a formal peti- 
tion should be filed and evidence put 
into the record. Statutory requirements 
in many states would probably likewise 
require such kowtowing to legalistic 
protocol. That’s fine enough. 

But where such is the case, both 
parties can then proceed with more con- 
fidence and understanding because they 
have talked over their problem and 
have a pretty good idea of just what 
they can expect. The best part of regu- 
lation by negotiation is that it frees 
commissions and utilities alike from 
the many restrictions and inhibitions 
of court precedent. The hackneyed ar- 
guments about original cost and repro- 
duction cost become mere bargaining 
points in a round-table discussion. 

If a small telephone company can 
make a convincing argument that it 
has invested its money to the best of 
its ability and is unable to make ends 
meet, maintain the proper service 
standards, and earn a living wage for 
the management and investors under 
existing rates, such an argument is go- 
ing to go much further in the direction 
of making an impression on a commis- 
sion than hired testimony formally pre- 
sented in full-dress rate proceedings. 

But here again we have a situation 
calling for coperative effort. One tele- 
phone company alone probably cannot 
do very much, if anything, to bring 
about an atmosphere of free relation- 
ship that would set up the table, so to 
speak, for regulation by negotiation— 
that is, in a state where the commission 
has developed a frigid attitude. But all 
companies operating in cooperation and 
in good faith, with an honest story to 
tell and figures to back it, can make 
such an impression in justified cases, 
even though it may take some time to 
do so. 


* * * 


Depreciation. Early this month in 
New York City the depreciation com- 
mittee of the National Association of 
Railroad & Utilities Commissioners held 
a meeting on a proposed plan to estab- 
lish uniform policies for depreciation 
accounting throughout the state com- 
missions. This would affect all types 
of utilities, including telephone, and 
would implement the impressive policy 
report made by the same committee at 
the Chicago convention of NARUC last 
September. Doubtless the committee, 
still headed by Commissioner 

(Please turn to page 35) 
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CARRIER SYSTEM FOR SPIRAL-4 CABLE 


By O. B. JACOBS 


Transmission Engineering Department 
Bell Telephone Laboratories, Inc. 


CARRIER system suitable for operation to obtain four full or half coils at the junction points of the cable 
distances up to 150 miles or duplex telegraph circuits. In addition, sections, which are made in quarter- 
more has recently been devel- two simplex paths are provided: one mile lengths. One pair of conductors 

oped for and in conjunction with the for a signalling circuit employed in serves to transmit in one direction and 
U. S. Army Signal Corps. Rapid and _ lining up and maintaining the system, the other pair in the opposite direction. 


VAN INNL, 
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simple installation and ease of opera- and the other for a grounded DC tele- The cable may be strung aerially, laid 
tion have been important objectives. graph circuit. on the ground, or may be buried by 
This system provides four telephone Spiral-4 cable* is used as the trans- 
circuits, of which one will ordinarily be mitting medium. This is a four-wire, 
used for voice-frequency telegraph  rubber-insulated cable with loading “Described in Buti. Lasonatoniss Raconp of 


April, 1943, p. 251 
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Fig. 1. Block sch tic of plete spiral-4 carrier system. 
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means of a plow developed by the Lab- 
oratories’ outside plant engineers. For 
long systems, most of the cable will be 
buried to minimize line trouble and the 
effects of temperature changes. 

The equipment used with this,system 
comprises four types of units which 
are designated by the Signal Corps as 
Telephone Terminal CF-1-A (Carrier), 
Telephone Terminal] CF-2-B (Carrier), 
Repeater CF-3-A (Carrier), and Ring- 
ing Equipment EE-101-A (Voice Fre- 
quency). In addition to spare fuses, 
tubes, and telegraph relays, the units 
include the testing arrangements and 
adjusting tools needed in lining up the 
system and in maintaining the equip- 
ment. 

The Signal Corps supplies the field 
forces with necessary auxiliary items 
which include engine generator sets, 
storage batteries, connecting cables, 
ground rods, telephone sets, tools, volt 
ohmmeters, and a limited quantity of 
replacement parts. The field mainte- 
nance depots also are being provided 
with testing equipment and a compre- 
hensive supply of parts for replace- 
ment needs. 

Repeaters are required at about 25- 
mile intervals. As shown in Fig. 1, a 
complete system will consist of car- 
rier telephone and telegraph terminals, 
voice-frequency ringers at each end, 
and repeaters as required. Each of 
these units is mounted in a portable 
wooden cabinet and arranged for oper- 
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ating on 115- or 230-volt, 50- or 60- 
cycle AC power supply. Except for the 
telegraph, they are also arranged to 
operate from 12-volt storage batteries 
with automatic transfer to the batter- 
ies if the AC supply fails. 

Thus with a suitable engine-driven 
generator, the carrier telephone and 
signalling equipment may be operated 
alternately on batteries and AC power, 
the batteries being charged while the 
engine is running. Battery operation 
for the carrier telegraph terminals is 
not provided because the associated re- 
peaters and printers also are depend- 
ent upon AC supply. 

The circuit elements of the carrier 
telephone terminal are shown in block 
form in Fig. 2. Each telephone chan- 
nel includes a low-pass filter in the 
voice frequency circuit. For channel 
No. 1, which is operated at voice fre- 
quencies, the receiving and transmit- 
ting low-pass filters are the only ones 
employed, while in the three-carrier 
channels band-pass filters also are re- 
quired to select the desired frequencies 
and suppress others. 

One oscillator per carrier channel 
supplies carrier for both the modula- 
tors and demodulators, which are of 
the copper oxide type arranged to 
suppress the carrier. The band-pass 
filter, following each modulator, selects 
the lower side band. The three lower 
side bands from channels 2, 3, and 4, 
together with the voice frequencies 


from channel 1, are passed together to 
the transmitting amplifier, and thence 
through a repeating coil, center-tapped 
for the simplex, to the transmitting 
pair of the spiral-4 cable. 

The receiving side, associated with 
the incoming pair, includes a simplex 
repeating coil, a receiving amplifier 
common to all four channels, and an 
equalizer for controlling the receiving 
gain. The loss which this equalizer in- 
troduces at various frequencies is ad- 
justable by dials in such a manner that 
the output of the amplifier may be 
made approximately the same at all 
frequencies. Following the low-pass 
filter in each channel is a voice-fre- 
quency amplifier with a gain control to 
permit adjusting the overall net loss of 
each channel to the value desired. As 
shown in Fig. 3, the complete carrier 
telephone terminal is housed in a cab- 
inet about 5-ft. 6-ins. high, 2-ft. 4-ins. 
wide, and 1-ft. 7-ins. deep, which weighs 
about 475 pounds. 

The repeater unit, as shown in Fig. 4 
is housed in a cabinet 2-ft. 4-ins. wide 
and 1-ft. 2-ins. deep, weighing about 
225 pounds. It has two amplifiers with 
associated gain-control equalizers, one 
for each direction of transmission. 
These are similar to the common re- 
ceiving amplifier and_ gain - control 
equalizers at the terminals, and are ad- 
justable in a similar manner. 

Ease of installation and simplicity 
of maintenance are of particular im- 
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portance in view of the conditions un- 
der which the equipment will be used. 
It is designed, therefore, for all ex- 
ternal wiring connections to be made 
at binding posts; all adjustments and 
tests are made by switches or keys. 
The built-in testing facilities permit 
1,000-cycle power to be sent over any 
channel, and the output of each chan- 
nel may be measured on a meter at 
each repeater and terminal. 

Initial gain adjustments and subse- 
quent changes to compensate for varia- 
tions in the attenuation of the cable, 
due to temperature effects, are made 
by turning dials on the gain control 
equalizers to obtain the desired output 
at each repeater in succession and at 
the receiving terminal. In making this 
adjustment only one channel at a time 
need be removed from service. 

A DC signalling system operating 
over one of the simplex paths is pro- 
vided whereby the attendants at the 
terminals and repeaters may signal 
each other. In addition, means are pro- 
vided so that the maintenance men at 
each terminal or repeater location may 
talk with one another over the voice- 
frequency channel. 

Since a low-frequency (16 or 20 
cycles) ringing current is not trans- 
mitted efficiently by carrier systems, a 
voice-frequency ringing system is pro- 
vided. In this system a 1,000-cycle cur- 
rent interrupted about 19 times a sec- 
ond is generated and transmitted over 
the carrier circuit. At the receiving 
end it causes low-frequency ringing 
current to be sent toward the switch- 
board. Ordinarily, 60-cycle alternating 
current will be used to ring bells or op- 
erate switchboard’s signals, but other 
low-frequency ringing current can be 
used when available. Equipment for 
two circuits is mounted in a portable 
unit approximately 21% ins. by 14% 
ins. by 1158 ins., and weighing about 
95 pounds. 

The voice-frequency telegraph equip- 
ment ordinarily is connected to the 
two-wire terminals of one carrier tele- 
phone channel. If necessary, voice- 
frequency telegraph may be operated 
over more than one of the carrier chan- 
nels. At the sending end, the signals 
received from the four DC telegraph 
circuits connected to the telegraph ter- 
minals are converted to voice frequen- 
cies, and at the receiving end the lat- 
ter are reconverted to DC telegraph 
signals in the respective four connected 
circuits. 

Different carrier frequencies are em- 
ployed in each direction of transmission 
for each telegraph channel. The ter- 
minals for the two ends of the tele- 
graph channel are alike and are con- 
vertible by means of a switch to serve 

(Please turn to page 38) 
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The carrier telephone terminal with cover removed. 
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Repeater unit used for the spiral-4 carrier system. 




















“Perviso, 
the Mlinois Telephone Association 


and traffic editor 


HERE is an old saying, “Time and 


” 


tide wait for no man.’”’ Many men 

in uniform, anxiously waiting hour 
after hour for the long distance oper- 
ator’s report, “Ready on your call to 
(called place),’’ know this old saying is 
true. Minutes and hours are speeding 
by. It is their last chance to hear the 
voice of a loved one back home but 
the wires are busy. The order, “Fall 
in! All Aboard!’ comes all too soon. 
Gone is the opportunity to hear the 
voice of one who means everything to 
the man in the service, the voice he 
may not hear for a long, long time, 
perhaps never again. 

The long distance operator tried so 
hard to get his call through, but the 
wires were busy. She wanted to help, 
since she sensed from the soldier’s 
voice how anxious he was to get the 
call through. But the wires were busy 
with essential and non-essential calls. 


The beloved radio personality, Kate 
Smith, in a recent broadcast, poign- 
antly expressed what a few minutes’ 
telephone conversation with the folks 
back home may mean to a man in uni- 
form, particularly when he is about to 
embark on a mission, “destination un- 
known.” She also urged people to re- 
frain from placing unnecessary long 
distance calls between the hours of 
seven and ten in the evening, to give 
the men in uniform an opportunity to 
get their calls through “in time.’ As 
Kate Smith expressed it: 


“Time is a curious thing. Time is a 
friend and time is an enemy. One brief 
moment spent in agony may seem hours 
of torture. Hours of pleasure tick away 
in split seconds of the mind. 

“It’s seven o’clock in the evening by 
the clock on the mantelpiece . . . seven 
o’clock by the watch on your wrist. ‘I’ll 
call up Sally or Jimmy,’ you think 
brightly. They’re in a different city 
... a different province. You can pick 
up the telephone and can call up sister 
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or friend and invite her down to your 
place for the week-end. You smile with 
pleasant anticipation as you seat your- 
self at the little table and take the re- 
ceiver off the hook. Long distance is 
at your service. You like Long Dis- 
tance; you don’t mind paying the fee. 

“Tt’s seven o’clock in the evening at 
a railroad station somewhere near a 
soldier’s camp. Outside the telephone 
booths long lines of boys in khaki are 
waiting. They jingle handfuls of pre- 
cious coins impatiently as they watch 
for their turn. They’re tired and they’re 
on their way. Where? They don’t 
know, of course. .. . They only know 
the need that tears at their hearts to 
hear the beloved voice of someone 
close to them . . . to hear that voice 
just once more before miles of tracks 
. . . and more miles of ocean .. . sep- 
arate them, maybe for months 
maybe forever . . . from home, and 
sweetheart and family. They’re on 
their way. ... They haven’t much time. 

. They want Long Distance, and they 
can’t get Long Distance. Why? Be- 
cause all the lines are busy. 

“It’s eight o’clock! Not much time. 
There is that crowded station with 





Best Story of the Week — 
What's Yours? 


The telephone rang at the head- 
quarters of a Kansas army air base 
and a voice told the clerk who 
answered: 

“This is the sergeant major 
calling major sergeant.” 

“How’s that?” asked the clerk. 

The caller repeated several 
times. Still the clerk didn’t get it. 

Finally the caller broke it down: 

“I’m Master Sergeant Southiller, 
the sergeant major,” he said. “I 
want to talk to your major, Major 
Sergeant. His name is Sergeant.” 

The clerk got it then, but long 
after he made the connection he 
was muttering to himself: ‘“Ser- 
geant major, Major Sergeant...” 

















thousands of men in uniform milling 
around. . Eight o’clock . . . and not 
much time . . . and all the wires are 
busy! 

“It’s eight o’clock in the evening... 
and there isn’t much time. . . . Over 
the network of wires that stretches 
across America . . . men are talking 
business; women are chatting to one 
another; mothers are asking daughters 
how they like school; friends are ar- 
ranging week-ends together in the 
country! And a lad in khaki sprawls 
on a bench in a railroad station, his 
head in his arms, biting his lips to keep 
back the tears . because all the lines 


are busy... and there is so little time! 
Nine o’clock .. . ten o’clock. . . . He’s 
on his way... . he doesn’t know where. 


And he wants Long Distance! He wants 
Long Distance, he thinks, more than he 
ever wanted anything before in all his 
young life! He’s waited three hours... 
and they seemed like three years! There 
was so little time. And now, well, time’s 
up! Fall in! All aboard! We’re on 
our way, boys! And Long Distance 
says all the lines are busy! 

“Long Distance. . . . What do they 
know about long distance? Are they 
on their way? Are they leaving all they 
love without even saying good-bye? 
Are they crossing oceans? Do they 
know the sight or the sound or the 
smell of the shadowy transport at the 
wharf... the gang-plank or the march- 
ing feet? Do they know the thoughts 
and the tears unshed . the sudden 
wave of homesickness that engulfs the 
weary travelers as a crowded troop 
train rushes through the night? Do 
they know how it feels when you want 
Long Distance .. . and Long Distance 
says all the lines are busy . . . and 
there’s no more time left? 

“We are those whom the soldier 
thinks of as ‘they’! Think of that; 
think, when you feel the urge to place 
a long distance call between the hours 
of seven and ten in the evening. Think, 
and decide whether your call is more 
important than that other call . . . that 
other call that may be the last for a 
long, long time!’ 


The announcement, “Effective March 
1, 1944, the night rate period will be 


(Please turn to page 29) 
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When the time comes to make a selec- 
tion of your new distributing frames, 
you will make your selection with great 
care and consideration. Looking at it 
from a standpoint of engineering and 
design, Cook's almost fifty years’ ex- 
perience in the telephone field is your 
guarantee of performance. Consider- 
ing your selection from the standpoint 
of precision manufacturing, look to 
Cook's modern plant and experienced 
craftsmen to meet your demands; and 
finally, from the standpoint of depend- 
able service—well, Cook's reputation 
in the field speaks for itself. 


You'll be proud of your Cook equip- 
ment, and we'll be proud to have you 


select it. 








Type L Main Distributing Frames are furnished either welded 
or knocked down and bolted. These frames are also exclu- 
sively equipped with a special alarm circuit for signalling 
heat coil operation. Protectors afford a convenient means for 
testing both outside lines and switchboard circuits and cutting 
them in and out of service. 

Send for the Cook catalog for complete details on this item 
and all Cook Electric Company telephone products. 
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a third star 


—and a new honor we are proud to share with you! 


Four Army-Navy "E" Awards—symbolized by this pennant with three 
stars affixed—have now been conferred on the men and women of Automatic 
Electric Company. Each award is recognition of six months exacting service 


to our armed forces in the production of communication equipment for war. 


We take pride in bringing this renewed honor to the telephone industry, 
and in sharing it with our customers, whose understanding and forbearance 
in the difficult problems of meeting their own needs have made it possible 


for us to continue our part in the drive for Victory. 
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AUTOMATIC v ELECTRIL 


MAKERS OF TELEPHONE, SIGNALING AND COMMUNICATION APPARATUS 
ELECTRICAL ENGINEERS, DESIGNERS AND CONSULTANTS 


Distributors in U. S. and Possessions: 
AUTOMATIC ELECTRIC SALES CORPORATION, Chicago 7, U. S. A. 
Export Distributors: INTERNATIONAL AUTOMATIC ELECTRIC CORPORATION 
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USY lamps on wartime switch- 
be hoards are lighted almost continu- 

ally. The average lamp used for 
this purpose generates a terrific amount 
of heat. We recently were advised of a 
case where this heat melted a plastic 
jack strip and caused it to run and drip 





down on the keyshelf. 


This indicates 
should develop a _ cold 
lamp for use as a busy signal. 


that someone 


:- « * 


The January issue of the Chesapeake 
& Potomac Telephone Co.’s ‘“Trans- 
mitter’’ reveals that a considerable sav- 
ing in paper and type metal, both 
critical war materials, has been effected 
by carefully editing the new four- 
column telephone directory in Wash- 


ington, D. C. as follows: 


(1) Abbreviating certain exchange 
names and localities to confine the list- 
ing to one line wherever possible; (2) 
reviewing existing two-line listings, 
editing where possible to reset to one 
line; (3) closing up the space between 
the second and third letters of exchange 
names; (4) 
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requesting all customers 


TEC, 
“CHNIc, ~~ 
/ 


TOR aR 


with two-line listings brought about by 


the prefix ‘‘Miss’”’ to omit the prefix 
where the identity of the subscriber 
would not be lost, and (5) approaching 
all customers whose two-line residence 
listings were not indented under their 
business listings to permit the indented 
arrangement, thus omitting the second 
appearance of the name. 

By these changes a total of more 
than 20 pages were saved. If 20 pages 
does not sound like much paper, multi- 
ply 10 by a half-million and double 
that, because a half-million directories 
are issued twice yearly. This repre- 
sents a saving of some 15 tons of paper 
in one year. 


Recently we had the pleasure of test- 
ing a new device which projects light 
of exceedingly high brilliance (250- 
1000 candle-power) into a small open- 
ing for examination of precise parts to 
help diagnose troubles or for making 
inspections. This device relieves eye- 
strain and, in fact, gives the user a 
third eye. The light is supplied by the 
smallest known electric bulbs, which 
are attached to angle metal carriers 
one-tenth of an inch in diameter. 

These precision lights are presented 
in several types designed to meet indi- 
vidual requirements. The light carriers 
consist of various lengths, both straight 
and angled. Quick and simple attach- 
ment of a flexible, rubber-mounted 
magnifier presents a detailed and mag- 
nified picture of the surface being ex- 
amined. For the examination of under 
surfaces or recesses where the eye can- 
not possibly penetrate, angle mirrors, 
either plain or magnifying, may be at- 
tached to the bulb socket which pre- 
sents a detailed view of the hidden 
area. 


These lights may be arranged to op- 





erate from either a dry cell flashlight 
battery or 110-125 AC lighting cur- 
rent. It is our belief that this new de- 
vice will prove to be most useful and 
popular in the telephone field for the 
inspection of small parts such as the 
contact points on key and relay springs. 


In the President’s annual message to 
Congress, he proposed the expenditure 
of $750,000,000 on the improvement of 
urban and rural highways. This project, 
if carried out, probably will seriously 
affect many telephone companies. While 
it is true that the majority of the new 
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The National Safety Council is introducing the 


“*Axees'' as the gremlins of accidents. There 

are five members of the Axee family: SLY (up- 

per left) who causes falls; PYRO (lower left) 

who starts fires; ELEC (upper right) who deals 

in electrical shocks; ZANY (lower right), the 

screwball, horseplay kid, and BLINKY (center), 
the lazy, put-it-off dope. 
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roads will be of the super-highway type 
similar to the new Pennsylvania turn- 
pike between Harrisburg and Pitts- 
burgh, it is also true that many exist- 
ing roads must be widened and 
straightened which will require exist- 
ing pole lines to be moved back to new 
property lines. 

Undoubtedly, many miles of new 
underground conduit or armored cable 
will replace aerial lines along super 
highways. Despite all of this, it might 
be well for us to be thinking about 
moving our present lines if and when 
this may become necessary. 


here was an accidental death every 
six minutes and an injury every three- 
and-a-half seconds during 1942, accord- 
ing to the National Safety Council. 
Occupational deaths occurred in 1942 
at the rate of one every 19 minutes, 
and occupational accidents once every 
31 seconds. Every 18 minutes someone 
suffered a fatal accident at home and 
every seven seconds there was a non- 
fatal accident in someone’s home. 

The largest single cause of home 
deaths was falls, which took a toll of 
24,800 lives last year. Burns, drown- 
ing, railroad, firearms, poison gas and 
other poisons were the other major 
causes of death in 1942. 


[ have just finished a review of 
Prof. Arthur L. Albert’s new book, 
“Fundamentals of Telephony” and 
never have I found such a wealth of 
valuable information crammed into a 
book of 374 pages. The non-essentials 
have all been eliminated and clear brief 
facts are presented in a most under- 
standable manner. This should prove 

valuable textbook for beginners and 

long-wanted reference for all old- 
time telephone men. We predict that 
this book will prove very popular in 
the telephone field. 


Had an interesting discussion with 
W. G. Gram, government sales man- 
ager, Wileox-Gay Corp., recently with 
reference to the postwar applications 
of recording equipment in the tele- 
phone field. I was surprised to learn 
that company has been supplying this 
type of apparatus to various telephone 
companies for the past several years 
for the purpose of instructing oper- 
ators. It is significant that so many 
telephone men are expressing an in- 
terest in the application of recording 
equipment to modern telephone com- 
munication systems as brought out in 
the current articles in TELEPHONY. 
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WEBSTER ELECTRIC 


leletalk — Modern Wings 
For Fighting Words 


Responsibility for speeding the 
sinews of war .. . in giant plants 
. . . block-long office buildings 
.. ship yards .. . supply depots 
. warehouses and flying 
fields .. . has proven that man- 
hours are far too precious to 
waste. 


Many of your subscribers would 
appreciate your demonstrating 
how Teletalk Amplified Inter- 
communication Systems will 
effectively plug the man-hour 
leak . . . how Teletalk’s instant, 
personal and private communi- 
cation releases messengers for 
productive work, saves precious 
time, steps and energy. 


In government offices and war 


BUY MORE WAR BONDS 








factories throughout the nation, 
Teletalk puts ideas to work at 
once, reduces errors, increases 
inter-department cooperation, 
permits conferences without 
any of the participants leaving 


his desk. 


Teletalk systems are available to 
fit the requirements of any 
organization, whether large or 
small. 


Technical information on all 
models, their application and 
installation, can be secured by 
referring to Sweet's Architec- 
tural Catalog, by conferring 
with any Graybar House, or by 
writing to us. 





Lecensed under U. S. Patents of Western 
Electric Company, Incorporated, and Amer 
ican Telephone and Telegraph (Company 





WEBSTER ELECTRIC COMPANY, Racine, Wis.,U.S.A.+ Established 1909 + Export 
Dept.: 13 East 40th St., New York (16), N.Y. + Cable Address: "ARLAB” New York City 


WEBSTERM™M ELECTRIC 


“Where Quality is a Responsibility and Fair Dealing an Obligation 
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REPAIR SLEEVES 


eliminate need 
of cutting in new 
sections of wire 


Make it easy to 
maintain the 
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5100 SUPERIOR AVENUE 
CLEVELAND 3, OHIO 


Canadian Mfr.—N. SLATER CO., LTD 
HAMILTON, ONT CANADA 
Export Distributor 
INTERNATIONAL STANDARD ELECTRIC 
CORP., NEW YORK, N.Y. 















STATEMENT OF USITA 
DEPRECIATION COMMITTEE 


| EpiTor’s Note: 
the comments of the Depreciation Com- 
mittee of the United States Independ- 
ent Telephone 


Below is published 


Association concerning 
the report of the Committee on Deprs 
ciation of the National Association of 
Railroad & Utilities Commissioners as 


submitted to its 1943 war conference.] 


Mt HE Depreciation Committee of 
the United States Independent 
Telephone Association appreciates 

most fully the opportunity afforded it 

to offer comments upon the report of 
the Committee on Depreciation of the 

National tailroad & 

Utilities Commissioners as submitted 

to its 1943 war conference [held Febru- 

ary 2, 3 and 4]. 


Association of 


“At the outset we desire to express 
our considered opinion that the report 
represents a constructive and timely 
effort to deal with a very controversial 
and troublesome subject. It reflects 
evidence of the painstaking care which 
has been taken in its preparation. 

“It is our belief that the report will 
be found of very great value both to 
the regulatory commissions and to the 
utilities 
jurisdiction. 


which are subject to their 

“‘Availing ourselves of the invitation 
of the committee, we wish to offer a 
few comments upon certain features 
and conclusions of the report. Such 
comments are inspired by a desire on 
our part to be cooperative and helpful. 

. They will be concerned primarily 
with the need for clarification of the 
particular parts of the report to which 
they refer and will point out some of 
the peculiar problems of the Independ- 
ent telephone companies which we be- 
lieve will suggest the need for clarify- 
ing treatment in the respect to be in- 
dicated. [EpiTor’s NoTE: The portions 
of the NARUC depreciation commit- 
tee’s report, which the USITA commit- 
tee discusses, are published in italic 
immediately following.) 


Paragraphs 1 to 8, inclusive, 
fof NARUC Committee's report] 


“*¢1) The modern view of de precia- 
tion emphasizes the concept that. the 
purchase of capital goods is in essence 
a purchase of future services. 

“*(2) The significance of the depre- 
ciation phenomenon may be described 
as follows: 


“ae 


(a) Depreciation is the expiration 
or consumption, in whole or in part, 
of the service life, capacity, or utility 
of property resulting from the action 
of one or more of the forces operat- 
ing to bring about the retirement of 
such property from service; 

“*(b) The forces so operating in- 
clude wear and tear, decay, action of 
the elements, inadequacy, obsoles- 
cence, and public requirements; 

““(e) Depreciation 
cost of service. 

“*(3) Depletion is the ] 
wasting assets—natural resources, such 
as timber, oil, natural gas, ete. Thus 
it is closely related to depreciation 
taken on a unit of production basis. 


results in a 


using up of 


“*(4) Amortization, as applied to 
fired assets, is the process of writing 
off the cost of intangibles, such as pat- 
ents, copyrights, leaseholds, ete., over 
a period of time. Such assets frequently 
have a contractual or legal life over 
which the cost should be spread. 

“*(5) Depreciation accounting is the 
process of charging the book cost of 
depreciable property to operations over 
its life. 

““(6) The physical, functional, and 
accounting processes defined in the four 
preceding paragraphs are often re- 
ferred to collectivelu. for convenience. 
as depreciation. 

“*¢(7) In the past, several methods 
have been employed to account for the 
consumption of the Sé€ rvice or economic 
life of plant assets, including the re- 
tirement, replacement, appraisal, arbi- 
trary writedown, retirement reserve, 
and depreciation methods. Only the 
depreciation method survives in general 
use. 

“*(8) There are two interrelated as- 
pects of depreciation: annual expense 
and accrued depreciation. Annual ex- 
pense is shown in the income state- 
ment; accrued depreciation is recorded 
in the depreciation reserve, a balance 
sheet account.’ 


“Further consideration of termi- 
nology would be of value to a more 
complete and better understanding of 
some points at issue in the 
This seems to us to be 


report. 
particularly 
true in respect to the term ‘deprecia- 
tion reserve’ as employed in the pro- 
cedure of depreciation accounting. Of 
this, the accounting profession has 
taken formal note, as recited by the 
Committee on Accounting Procedure of 
the American Institute of Accountants 


in its Accounting Research Bulletin 
No. 20. (Published in the Journal of 
Accountancy December, 1943). So 


long as the term ‘depreciation reserve’ 
is employed in accounting it follows 
naturally that it will at all times be 
construed to interpret the amount of 
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depreciation in the property to which 
the accounts apply. 

“Because the reserve ordinarily will 
not reflect the facts of exising deprecia- 
tion with respect to any particular prop- 
erty, even though it has been properly 
and correctly computed, in accord- 


ance with accepted methods, misinter- 
pretation and confusion would be ob- 


viated by a more exact and specific 
term. The reserve is in fact a part of 
the accounting device by which losses 
due to depreciation are periodically 
amortized and through which all re- 
tirements of depreciable property are 
ultimately charged. 

“In this sense some such term as 
‘reserve for property retirement’ would 


be far less confusing and misleading | 


than the term now employed. We con- 
sider that to all concerned, but espe- 
cially to the large number of small tel- 
ephone companies involved, the use in 
accounting of a more exact and explicit 
designation for the reserve is desirable 
and necessary. 

“In paragraph 6. ... [above] the 
statement is made that the physical, 
functional and acounting processes de- 
fined in paragraphs 2 to 5, inclusive, 
are often referred to collectively, for 
convenience, as ‘depreciation.’ However, 
true it may be that the word ‘deprecia- 
tion’ is thus broadly used, it is essen- 
tial to an understanding of the prob- 
lems involved to keep in mind at all 
times the distinction between physical 
and functional depreciation, and depre- 
ciation accounting. Physical deprecia- 
tion is a fact and so is functional de- 
preciation. The property is worn out 
or becomes obsolete or inadequate. The 
service life of property is used up. 
These are facts. 

“Depreciation accounting is merely a 
conventional method of amortizing book 
cost of depreciable property by charges 
to operations over its life. Provisions 
for amortization of intangibles fre- 
quently represent the conservatism of 
management and do not represent nec- 
essarily an admission of decrease in 
value of intangibles. 


Paragraph 12 
lof NARUC Committee's report] 

“‘The depreciation reserve measures 
that part of the cost of plant still in 
service which has been written off, 
usually as an operating expense. If 
the depreciation reserve has been prop- 
erly determined, it measures the ac- 
crued depreciation. The depreciation 
reserve should preferably be shown on 
the asset side of the balance sheet as 
a deduction from depreciable plant.’ 


“In the first sentence of this para- 
graph it is stated that ‘the depreciation 
reserve measures that part of the cost 
of plant still in service which has been 
written off, usually as an operating ex- 
pense.’ We believe that this statement 
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Us0 Your RESERVES 
fer AUTELCO REBUILDING 


In "normal" times, almost every telephone storeroom 
contains a quantity of old and worn-out instruments 
which have been put aside for rebuilding and possible 
use in an emergency. 


Well, the “emergency” is here—NOW. 


There are practically no new telephones being made. 
Your old telephones are of greater potential value than 
they have ever been before — probably greater than 
they will ever be again! 


Now is the time to put them to work. Send them to 
us for Autelco Rebuilding, and receive telephones com- 
pletely rebuilt to “new telephone" standards — ready 
for years of further service. Or, we will buy your old 
instruments (of any standard make), rebuild them in 
our factory, and then make them available to other 
telephone companies in need of additional instruments. 
Either way, you will be helping to ease the shortage of 
new telephones. 


Send us your old tele- 
phones, or a description of 


THE MARK the old instruments you 
OF have available. Or, ask for 
—— a copy of Circular 1640-B, 
REBUILDING which completely describes 
SERVICE this modern service. 





A SERVICE OF 
ARs 
It 


MAKERS OF TELEPHONE AND SIGNALING APPARATUS 
ELECTRICAL ENGINEERS, DESIGNERS AND CONSULTANTS 





Distributors in U. S. and Possessions: 
AUTOMATIC ELECTRIC SALES CORPORATION 
1033 West Van Buren Street, Chicago 7, Illinois 
Export Distributors: INTERNATIONAL AUTOMATIC ELECTRIC CORPORATION 








would be more in accord with fact if 
it read: ‘the reserve measures that 
part of the cost of plant still in service 
which has been reserved against, usual- 
ly through charges to operating ex- 
pense.’ 

“The second sentence in this para- 
graph states: ‘If depreciation reserve 
has been properly determined, it meas- 
ures the accrued depreciation.’ 

“Depreciation accounting cannot be 
made. to reflect on the books the cost 
in dollars of physical and functional 
depreciation as it occurs from year to 
year during the life of the property 
for the reason that the extent of such 
depreciation is not known nor ascer- 
tainable for any period less than the 
total life of the property. Therefore, 
depreciation accounting is based purely 
on estimates. 


“It is necessary to estimate the total 
service life, which involves not only 
physical wear and tear and decay, but 
also the effects of obsolescence and in- 
adequacy. It is necessary to estimate 
the amount of salvage and the removal 
costs so that the net salvage or the 
negative salvage may be deducted from, 
or added to, the book cost of the prop- 
erty, as the case may be, in order to 
arrive at the total estimated amount 
to be spread over the estimated life of 
the property. 


Single Circuit Protectors 
for Indoor and Outdoor Use 


COOK 
TYPE “O” 





“These estimates, of course, should 
be made with the greatest of care, 
taking into consideration the past his- 
tory of the property, together with the 
management’s best judgment as to fu- 
ture conditions and facts as they may 
occur which may affect the problem. 
However, it should be remembered that 
in most cases such estimates are made 
many years in advance of the retire- 
ment of the property and are subject 
to changes from time to time as addi- 
tional experience indicates the necessity 
for their revision. 


“After arriving at the estimated 
amount to be amortized over the esti- 
mated service life of the property, it is 
necessary to adopt the soundest possible 
method of allocating the total amount 
by years over the estimated service life. 
Since allocations cannot be measured 
by the actual physical or functional 
depreciation which occurs in each year, 
it becomes necessary to resort to arbi- 
trary methods, and in considering such 
methods the factors of reasonableness, 
practicability, simplicity and conserva- 
tism are involved. 

“It is further stated in paragraph 12 
that the depreciation reserve should 
preferably be shown on the asset side 
of the balance sheet as a deduction 
from depreciable plant. As has been 
indicated previously, annual book pro- 


SUB-STATION PROTECTORS 


The Type O single circuit protectors, equipped 
with one pair of fuses and one pair of high 
potential dischargers, are unexcelled for both 
indoor and outdoor use. 

Sturdily built, the body of the Type O is a 
single piece of heavy white glazed, low ab- 
sorbent porcelain, designed to prevent sur- 
face leakage. Fuse and lightning arrester 
clips are of phosphor bronze securely fastened 
to the porcelain body by Everdur bolts. The 
lightning arresters consist of two Tru Gap dis- 


chargers and two flat carbons mounted on a 
copper ground strip. 


The Type O Sub-Station Protector is made 
for various types and lengths of fuses. Fuses 
are 5 amperes and blow at rating. When 
specified, fuses of either higher or lower rating 


will be furnished. 


Type O Protectors are also furnished with 
a round hole in the porcelain base to take 
small size lead-covered, rubber-insulated cable 
for underground distribution, or where circuits 
pass under railroads, roadways, etc. 


Distributed By: 


STROMBERG -CARLSON COMPANY 


Factory and General Offices: 
Branch Offices: Chicago, 





Rochester 3, New York, 


U.S.A. 


Kansas City, San. Francisco, Toronto 


visions for depreciation and the book 
depreciation reserve are _ estimates, 
based on certain premises. Therefore, 
the depreciation reserve may be prop- 
erly determined according to conven. 
tional or generally accepted practices 
but still it could not possibly measure 
the existing or accrued depreciation jn 
the property except by pure accident, 
Furthermore, any provision for nega- 
tive salvage included in the reserve 
would have no relation whatever to the 
depreciable plant account. 


“For these reasons it would appear 
to be undesirable to show the depre- 
ciation reserve as a deduction from 
depreciable plant on the balance sheet, 
It could be argued that possibly no 
great harm would be done in following 
this practice if proper explanations 
and.descriptions were made in the bal- 
ance sheet, but it seems to us that this 
treatment implies a degree of exact- 
ness in the book depreciation reserve 
which does not exist and it leads to 
misinterpretations by many readers of 
the balance sheet. Therefore, it would 
seem to be preferable to continue to 
show the reserve on the liability side 
of the balance sheet. 

“It should be made clear that the 
amount of plant shown on the balance 
sheet less the depreciation reserve can- 
not be construed to be an indication of 
value for any purpose whatsoever. 


Paragraph 17 


“‘Depreciation should not be based 
upon fair value or replacement cost. In 
this respect the doctrine followed in 
United Railways & Electric Co. »v. 
West (280 U.S. 234, 253, 1930) miscon- 
strues the economic nature of deprecia- 
tion and would be administratively im- 
possible of reasonably accurate appli- 
cation.’ 


“From an accounting standpoint it 
is sound practice to base the provision 
for depreciation expense on the book 
cost of the property rather than on 
fair value or replacement cost. This 
practice permits the company to re- 
cover the costs of its property over 
the average service life of the prop- 
erty so that its capital remains unim- 
paired. But for rate-making purposes 
there may be situations where the ex- 
isting depreciation should be deter- 
mined on the basis of replacement cost. 
This appears to be the intent of the 
report, as indicated in the last para- 
graph on page 157 and the first partial 
paragraph on page 170. However, par- 
agraph 17 [above] recites: ‘Deprecia- 
tion should not be based upon fair val- 
ue or replacement cost.’ We suggest 
that this be clarified. 


Paragraph 27 

“ “Depreciation rates may be applied 
to individual units of depreciable prop- 
erty or to groups of units. The group 
plan has many advantages and should 
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“The report apparently contemplates 
that the reserve should be maintained 
by classes of depreciable property. This 
requir’ ment may present a lesser prob- 
jem for a very large company having 
hundreds or thousands of units in each 
depreciable property classification. Un- 
der such conditions any over-estimate 
or under-estimate of the service lives 


might not result in a serious distor- 


tion of the reserve as errors in such 


estimates should tend to be compen- | 


satory. The maintenance of class re- 
serves by smaller companies, however, 
presents complications for the reason 
that only one switchboard may be in- 
volved or perhaps only 200 feet of un- 
derground cable. 

“Under such conditions error in es- 
timating the life of such items may 
result in gross inequities in the applica- 
tion of rules and procedures as recom- 


mended. A small company having a 


single unit of property is comparable 


to an insurance company having only 
one policyholder. The fewer the units 
involved in depreciation accounting, the 
greater the possibility of inequity in 
following any fixed rule or procedure. 

“Therefore it would be more practi- 
cal to maintain only one common re- 
serve account without the necessity of 
maintaining class reserves. 

“The report apparently concludes 
that the depreciation reserve should be 
deducted from the gross base in arriv- 
ing at the rate base. Petitions to reg- 
ulatory bodies asking for authority to 
change rates do not in every case in- 
volve the service at all the exchanges 
of a given company. A request for 
authority for a change in rates may 
involve only one of several exchanges 
of a company. 

“If the depreciation reserve is to be 
used as a deduction from the gross base 
it is then assumed that the NARUC 
committee contemplates that separate 
depreciation reserves will be main- 
tained by exchanges and by toll line 
systems. If this is intended, such re- 
serves in our opinion would be im- 
practical, burdensome, and serve no 
useful purpose. Such a practice nar- 
rows down, so to speak, the possibility 
of using a large number of units of 
property in order to take advantage 
of the use of averages that are helpful 
in leveling off the results of under- or 
over-estimating the service lives. 

“Another very practical difficulty in 
Maintaining reserves by exchanges 
arises from the fact that the life of 
many units of property may be par- 
tially consumed in more than one ex- 
change of the same company. Tele- 
phones may be used at several ex- 
changes before the physical life has ex- 
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Lon6-SPAN construction, made practicable by 
@rapo High-Tensile Line Wire, will enable tele- 
phone companies everywhere to meet economi- 
cally—and_ profitably—tomorrow's increased de- 


mands for rural service. 


Longer spans mean fewer pole structures with 
a resultant initial saving in material and labor. 
Maintenance costs too, are minimized, for the su- 
perior strength of Crapo High-Tensile Line Wire 
reduces the possibility of service interruptions. 
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INDIANA STEEL & WIRE COMPANY - 


@rapo HTL-85 has 60% greater strength 
than standard B.B. wire; permits spans of 225 
Feet in heavy loading to 375 feet in light loading 


districts. 


@rapo HTL-135 has two and one-half times 
the strength of B.B., makes possible extra long 
spans of 350 feet in heavy loading, 500 feet in 
light loading areas. Both Crapo HTL-85 and 
HTL-135 have telephonic tr 


at voice frequency, superior to B.B. Wire. 





qualities, 


Write for Technical Information! 


Plan now to take full advantage of these economical, high- 
strength wires in your reconstruction program. Contact the nearest 
distributor of Crapo Galvanized Telephone Wire and Strand, or 
write direct for Bulletins No. 201 and No. 202! 


MUNCIE, INDIANA 
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pired and the result would be that each 
exchange reserve would reflect provi- 
sion for the service life consumed and 
the exchange, where final retirement 
took place, would suffer the loss unless 
the reserve accumulated at the other 
exchanges were transferred to the ex- 
change where final retirement took 
place. Such an accounting procedure 
would be impractical as many items of 
used material are passed through ware- 
housing procedures that are common to 
the company as a whole. 


Paragraphs 29, 30, and 31 

“*(29) Current charges for deprecia- 
tion should be based upon the best pos- 
sible estimate of the amount properly 
applicable to the period covered by an 
income statement, without modification 
for excessive or deficient charges in the 
past. 

“ *(30) The depreciation reserve should 
not be readjusted gradually through 
modification of the annual depreciation 
rates when the difference between the 
book reserve and the proper reserve is 
substantial. When the difference is 
not substantial it is satisfactory to 
spread the remaining net cost of the 
properties over their remaining lives. 

“*(31) In principle any necessary 
correction of depreciation reserves 
should be made through surplus or a 
special section of the income account. 
However, the adjustment of inadequate 
depreciation reserves, while sound in 
theory, presents many practical dif- 
ficulties. 


Where such deficiencies are 
















Provide stabilized D. C. output 
voltage from no load to full load 
regardless of A. C. variations. 


@ Release charging pairs for 
revenue producing service. 


® Minimize power costs be- 
cause of high efficiecny in 
converting A.C. to D.C. 


® Improve telephone service 
because of stabilized voltage. 


® Save $30 to $90 a year. 


@ Require no maintenance be- 
cause they have no moving 
parts...nothing to wear out. 
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24 


20 


Typical curve of D. C. output voltage under varying loads indicat- 
ing uniform voltage for proper operations of automatic telephones 


serious, it is desirable to make every ef- 
fort to adjust them, although it is rec- 
ognized that the application of a uni- 
form rule without regard to what is 
equitable and feasible under the cir- 
cumstances of individual cases might 
cause injury to security holders out of 
proportion to the long-range benefits. 
Therefore, it is concluded that the ob- 
jective of correcting inadequate re- 
serves should be approached with ap- 
propriate consideration of the practical 
effects of alternative courses of action.’ 

“Depreciation esti- 
mates and are necessarily subject to 
correction from time to time. Conse- 
quently any adjustments of the reserve 
should be made on the basis of amor- 
tizing the undepreciated balance of 
plant over its remaining life. Further- 
more, if a company has, in good faith, 
provided for depreciation on some basis 
other than straight-line it should be al- 
lowed, if a change to straight-line is 
required, to amortize the remaining net 
book balance of plant over the remain- 
ing life of such plant, rather than to 
make a surplus adjustment at the time 
of the change-over. 


provisions are 


“The method by which depreciation 
reserves should be corrected should de- 
pend on the facts in each case. It is 
conceivable, of course, that there may 
be cases where corrections, if substan- 
tial in amount, should be made through 
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surplus, or a special section of the jp. 
come account, although we do not agree 
with the statement in paragraph 3) 
[above] that any correction should be 
so made, even in principle. 
“Presumably, from the wording of 
the first sentence of paragraph 31, cor- 
rections of depreciation reserves made 
through surplus include corrections fo, 
excessive reserves through credits to 
surplus as well as corrections of jip- 
adequate reserves through charges to 
surplus. Paragraph 31 is not specific 
in the treatment of excessive reserves 
as it is in the treatment of inadequate 
believe that this 
should be clarified for consistency. 


reserves and we 


Paragraph 39 
“*4 properly computed depreciation 
reserve is the best measure of accrued 
or existing depreciation, since such re- 
serve reflects that part of the cost of 
the property in service which relates 
to the exhausted or expired economic 
or service life.’ 
“We disagree with paragraph 39 
[above] for the reasons stated in our 
discussion of paragraph 12. 


Paragraph 40 

“‘In fixing public utility rates ade- 
quate depreciation expense should be 
allowed according to the service life 
basis and, in principle, the reserve re- 
quirement determined on the same 
basis, should be deducted in determining 
the rate base. There are cases, how- 
ever, where equity requires the deduc- 
tion of the book depreciation reserve, 
even though it differs materially from 
the reserve requirement. The deter- 
mination as to when this condition exists 
involves, among other things, consider- 
ation of the history of regulatory re- 
quirements in the jurisdiction and the 
experience and practices of the com- 
pany. In other words, individual situa- 
tions should be dealt with by the com- 
mission having jurisdiction in accord- 
ance with the facts in each case.’ 


“For the reasons set forth in our dis- 
cussion of paragraph 12, we disagree 
that the book depreciation reserve or 
the reserve requirement should be de- 
ducted from plant in determining the 
rate base. 

“Foregoing are the more important 
criticisms and objections which this 
committee desires to make in respect to 
the report. We wish to express our 
thanks for the opportunity of submit- 
ting them and hope that the National 
Association of Railroad & Utilities Com- 
missioners may find it helpful and de- 
sirable to modify such final report as 
it may approve and adopt in accord 
with these views. 


Respectfully submitted, 

T. A. Boyb, Chairman 
V. E. CHANEY 

A. B. CLARK 

L. W. HILL 

A. N. JOHNS 

C. A. SCUPIN 

H. H. WHEELER, JR.” 
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The Operator's 
Corner 


(Concluded from page 16) 





advanced to 6:00 p.m. on regular and 
conference message toll telephone serv- 
ice,” is good news to all men and 
women in uniform as it will afford a 
little more of that “precious time” to 
talk to loved ones back home by spread- 
ing out the traffic load during the re- 
duced rate period. 

Thoughtful use of the telephone dur- 
ing wartime is a patriotic gesture and 
may result in giving some man in uni- 
form that last chance to get his call 
through to the folks back home. 


Questions from IlIlinois Operators 

(1) Is it correct for an operator to 
thank the subscriber for canceling an 
uncompleted call? 

(2) If two operators meet on a 
built-up circuit, which operator is en- 
titled to the circuit? 

(3) When should the route be en- 
tered on a ticket? 

(4) Should a toll center make a con- 
necting operator wait very long before 
taking her ticket? 

(5) When people ask Information 
for numbers that are in the directory, 
should she supply the number? If not, 
what report should she give? 

The answers to these traffic ques- 
tions are presented on page 34. 


Vv 


Undergoes Serious Operation 

T. DEWiTT TALMAGE, former writer 
for TELEPHONY and engineer for the 
Illinois Telephone Association, but con- 
nected with the communications divi- 
sion of the Tennessee Valley Authority 
at Chattanooga for the past 10 years, 
recently underwent a serious abdominal 
operation. Mr. Talmage is confined to 
a Chattanooga hospital, but expects 
soon to be home at 409 Forrest Ave., 
Chattanooga, Tenn. He will not be 
able to resume his work for several 
weeks, it is said. 


Vv 


Choose Convention Date 

At a recent meeting of the board 
of directors, the Kentucky Independent 
Telephone Association voted to hold the 
annual convention on April 5 at the 
Lafayette Hotel in Lexington. This 
one-day meeting will begin at 9:30 
a.m. and conclude at 7 p.m. with a ban- 
quet and entertainment. Plans are now 
being made to make this convention as 
instructive and worthwhile as possible. 
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Test-0-Lite 


TESTS ANY VOLTAGE... 
100 to 550 Volts, A.C. or D.C. 
Safely, Swiftly, Surely , 


G@UTHE NEON GLOW 
LOCATES TROUBLE INSTANTLY 








in electric circuits, fuses, cut- 
outs, motors, radios, appli- 
ances, etc. 


@ Puts “Fincer” on 
THE TROUBLE SPOT 


Indicates hot or grounded 
wires. Tells AC from DC. 
Far superior to ordinary 
clumsy test bulb.  Indis- 
pensable in shop or home. 
Has PATENTED safety 
features. Vest pocket size 
with clip. Life time guar- 
antee. List $1.50 (Priority 
A7 required). Purchase 
through electrical dealers. 
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FCC Schedules Hearing on 


_ Accounting Procedure 


Noting that beginning in 1940 and 
continuing to date, the Pennsylvania 
Telephone Corp., Erie, Pa., has been 
making charges to its operating ex- 
pense account No. 614 to amortize 
amounts in its account No. 100.4, with- 
out prior approval or direction of the 
Federal Communications Commission, 
contrary to the commission’s accounting 
regulations despite the fact that the 


| company’s attention has been repeated- 


ly directed to this violation of the com- 
mission’s regulations, the commission 
on February 16 ordered that the Penn- 
sylvania corporation should appear at 
a hearing on March 22 and show cause 
why the commission should not refer 
the matter of the violations to the 
attorney general of the United States, 
for the institution and prosecution of 
appropriate proceedings. 

The hearing is to be conducted jointly 
with any hearings involving similar 
matters which may be ordered for the 
same time and place by the Pennsyl- 
vania Public Utility Commission. Cop- 
ies of the commission’s order will be 
served upon the Pennsylvania corpora- 
tion, each of its directors and officers 
for the period beginning January 1, 
1940 to date, the Pennsylvania Public 
Utility Commission, and the National 
Association of Railroad & Utilities 
Commissioners. 


Vv 


Recommends Shut-down of 
Quinlan (Okla.) Company 

None of the interested parties ap- 
peared at the hearing held February 
18 on the application of Elie N. Chastel 
of the Quinlan Switchboard Exchange, 
at Quinlan, Okla. for authority to close 
his exchange and abandon service 
(TELEPHONY, Feb. 12, p. 28). 

The matter was closed by the Okla- 
homa Corporation Commission and 
when the report of the referee in the 


case is studied, an order will be issued. 
The referee recommended that the ap- 
plicant be permitted to close his ex- 
change on April 1. Mr. Chastel in his 
application stated that he has only 10 
business and 20 residence telephones in 
town and 70 rural-switched telephones. 
The latter bring in a revenue of only 
$4.00 a year each and his total gross 
receipts are not sufficient to permit a 
net earning on the property that would 
justify remaining in business, Mr. 
Chastel stated. 


VV 


Restores Telephone Service; 
Ends Equity Action 

Restoration of telephone service to 
two Pennsylvania business places where 
it had been withdrawn or threatened 
to be withdrawn, resulted in termina- 
tion of two equity actions which had 
been started in Montgomery County 
Common Pleas Court (TELEPHONY, Feb. 
5, p. 30). Withdrawal of service by the 
Bell Telephone Co. of Pennsylvania 
came after a number of raids on al- 
leged gambling establishments. 

At the restaurant of Thomas Koh- 
letas, the telephone was removed despite 
the fact that Mr. Kohletas was never 
arrested in connection with the hand- 
book activities in the township. His 
brother, operating a business next door, 
has been arrested and convicted on a 
gambling charge. 

Attorney H. Joseph Harrison filed 
an equity action on behalf of Mr. 
Kohletas but before the hearing was 
held it was proved that he had no con- 
nection with the gambling, and the Bell 
company voluntarily reinstated the 
service. 

At the Bryn Mawr Confectionery 
Co. the telephone company threatened 
to remove the pay-station telephone for 
the same reason. In that instance 
Michael Gregor, Upper Darby, manager, 
was acquitted of the charge by a direct 
verdict of the court. As a result the 





TELEPHONY 


comp 
rupte 

In 
phon 
Fra! 
to th 
dicti 
conte 
Pen: 
sion 
been 


Figh 
In ¢ 
A 
ary 
Prer 
tion 
Tele 
tinu 
tele] 
pho! 
Mou 
Fall 
F. 
guil 
hor: 
Smc 
add 


Se 


th 
si 


ap- 
ex- 
his 
10 
; in 


nly 
Oss 
ta 
uld 
Mr. 


ed 
[r. 
as 
yn- 


pr, 
ct 
he 








company agreed to permit uninter- 
rupted use of the telephone. 

In the meantime, however, the tele- 
phone company through Attorney 
Franklin L. Wright, had filed an answer 
to the equity actions, questioning juris- 
diction of the local courts in the matter, 
contending it was a question for the 
Pennsylvania Public Utilities Commis- 
sion to decide. This, however, also has 
been withdrawn. 


Vv 


Fights Removal of Telephone 
in Gambling Feud 

A hearing was scheduled for Janu- 
ary 26 on the application of Joseph L. 
Prensky, El Paso, Tex., for an injunc- 
tion to restrain the Mountain States 
Telephone & Telegraph Co. from con- 
tinuing its refusal to furnish him with 
telephone service. Mr. Prensky’s tele- 
phone service was discontinued by the 
Mountain States company after Sheriff 
Falby called attention to the fact that 
F. F. Gowan, had entered a plea of 
guilty to a charge of accepting bets on 
horse races in California at Joe’s 
Smoke Shop which is listed at the same 
address as Mr. Prensky, and had paid 
a fine of $100. 

In his petition, Mr. Prensky alleges 
the telephone in the smoke shop is for 
his own use, and that an extension 
runs to the second floor, where the Pio- 
neer Hotel, operated by him, is located. 
He claims the telephone service is pri- 
marily for use in the hotel and not in 
the smoke shop. 

Another order was filed in the El 
Paso district court by V. Bendetti and 
Raymond Quealy, operators of the 
Plaza Club which was deprived of tele- 
phone service, to restore the service 
upon their posting of a $1,200 bond to 
guarantee the telephones would not be 
put to illegal use. 


Vv 


Applies for Higher Rates 

The Eustis (Neb.) Telephone Co. has 
applied to the Nebraska State Railway 
Commission for authority to increase 
its yearly switching rate from $5.00 to 
$6.00. The management, asserting that 
the rate, in effect for years, is no longer 
remunerative, was directed to present 
its case first to the Office of Price Ad- 
ministration at Washington, which, 
from contesting every request, has 
switched to acquiesence in nearly every 
case. 


Vv 


Nomination of Jett Confirmed 

On February 11 the United States 
Senate confirmed the nomination of 
EWELL KIRK JETT as a member of 
the Federal Communications Commis- 
sion (TELEPHONY, Jan. 22, p. 9). 
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...wecause he used Amertel 


This typical American expression of 
finality describes exactly how tele- 
phone men feel when they string 
Amertel wire. They know that sound 
engineering and lasting construction 
calls for the very qualities offered 
by Amertel galvanized iron or steel 
wire. 


This is true regardless of weather 
and local conditions for there’s an 
Amertel wire for the longest span or 
the shortest span . . . for the heavy 
loading zone and the light loading zone. 


And, right now this extra strength 
and quality that’s in every inch of 
every type of Amertel is more impor- 
tant than ever. It helps do away with 
repairs, replacements and service calls. 
The job is done—"“once and for all” — 
when you use Amertel. 


DISTRIBUTED BY 


AUTOMATIC ELECTRIC 


SALES CORPORATION 





1033 WEST VAN BUREN STREET * CHICAGO7, ILLINOIS 





In Sub-Cycle 
the first cost is 
practically the 

only cost. As there 
ate no moving parts 
—nothing to adjust— 
no routine Maintenance 
is required. Built for heavy duty and amply 
powered, Sub-Cycle produces a powerful 
ringing current. It is economical and quiet 
in operation. Made in 6 models for loads 
from small PBX to Large Central Office. 


ALSO PULSATORS 
Sold by Leading Distributors 















THE LORAIN PRODUCTS CORPORATION 


LORAIN OHIO 
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FIGHT CONTINUES ON 


Hotel Charges on Telephone 
Calls Banned in D. C. 

Telephone surcharges by hotels, 
apartments, or clubs on calls made 
within the District of Columbia metro- 
politan area were ordered removed 
effective March 1 by the District com- 
mission at a meeting held February 15. 
A similar order by FCC as to charges 
on calls between states or to a foreign 
country went into effect on February 
15 (TELEPHONY, Dec. 25, p. 22). 

The Hotel Association of Washing- 
ton, Inc., has asked the district court 
to enjoin FCC and the District commis- 
sion from eliminating the charges. A 
survey of hotels revealed that the May- 
flower already had begun observance 
of the FCC order, but a spokesman for 
the manager of the Statler said the 
order was not being observed by that 
hotel pending court action. Assistant 
managers of the Wardman Park and 
the Willard said they did not know 
whether their hotels were observing the 
order or not. 

R. A. Van Orsdel, general counsel of 
the Chesapeake & Potomac Telephone 
Co., said the company soon would de- 
cide whether to petition the District 
commission for reconsideration of the 
local order. 

This order requires that charges “be 
the tariff charges applicable to the same 
message if made from a public tele- 
phone.” It permits hotels, apartments, 
and clubs to make a standard extension 
charge of 50 cents a month, and 25 
cents a month for listings. 

In releasing the order, the District 
commission termed rates submitted by 


the telephone company “unjust, un- 
reasonable, and unduly discrimina- 
tory.” 

These schedules asked a_ service 


charge of five cents on calls from guest 
rooms or apartments occupied by tran- 
sients, and a flat charge not to exceed 
$1.00 per month for service from tele- 
phones in guest rooms or apartments 
occupied on a monthly basis. 


Vv 


Hotels Question FCC, 
Commission Jurisdiction 

A court test on the ban on hotel 
surcharges on telephone calls was com- 
menced February 12 in the United 
States District Court for the District 
of Columbia. Suit was commenced by 
the Hotel Association of Washington, 
D. C., asking the district court to re- 


HOTEL SURCHARGES 


strain the Federal Communications 
Commission as well as the District of 
Columbia Public Utilities Commission 
from enforcing their recent orders 
eliminating such charges. 

The suit is based principally on the 
contention that neither the federal nor 
the local commission has jurisdiction 
over charges levied by non-utility cor- 
porations, such as hotels, clubs, and 
apartment houses for the use of their 
private room communication systems by 
their guests, visitors, etc. Hotel asso- 
ciations throughout the country are 
following this test with interest as it 
will probably determine whether the 
movement to eliminate all hotel sur- 
charges on both local and toll calls will 
spread beyond its present focal point 
in the District of Columbia. 


Vv 


FCC Warns Hotels on 
Collection of Surcharges 

In a statement made February 16 
the Federal Communications Commis- 
sion said it had come to its attention 
that numerous hotels throughout the 
country are continuing to collect sur- 
charges or service charges on inter- 
state and foreign long distance tele- 
phone calls, in addition to the regular 
tariff charges of the Bell companies 
and concurring and connecting carriers 
on file with this commission. The tele- 
phone companies have filed with the 
commission, effective February 15, a 
tariff provision prohibiting the collec- 
tion of any such extra charges. 

The collection of any such extra 
charge by any hotel, apartment house 
or club on and after February 15 is 
contrary to this tariff provision and is 
therefore illegal under the provisions 
of the Communications Act of 1934, ac- 
cording to the FCC statement. 


Vv 


Government Moves Against 
Telephone Surcharges By Hotels 

At the request of the Federal Com- 
munications Commission, the Depart- 
ment of Justice, through Edward M. 
Curran, United States attorney for the 
District of Columbia, on February 19, 
filed suit against the American Tele- 
phone & Telegraph Co., the Chesapeake 
& Potomac Telephone Co. and 27 hotels 
in the District of Columbia to prohibit 
the collection of “surcharges” or “serv- 
ice” charges on interstate and foreign 
long-distance calls to and from these 
hotels. 
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In the government’s complaint, it is 
claimed the hotels are illegally collect- 
ing such additional charges from the 
public in violation of tariffs of the tele- 
phone companies on file with the FCC 
forbidding their collection. The govern- 
ment asks the court to order the hotels 
to cease collecting such extra charges 
on jong-distance telephone calls and to 
enjoin the telephone companies from 
rendering long-distance service to these 
hotels so long as they continue the il- 
legal practice. 

At the same time, in a motion filed 
by Mr. Curran, the court was asked to 
issue a preliminary restraining order 
prohibiting immediately the collection 
of surcharges for the reason that per- 
sons now illegally compelled to pay 
them to the hotels would otherwise have 
difficulty in recovering their money. 
Since the telephone companies have 





offered to pay the hotels a 15 per cent | 


commission on interstate and foreign 


long-distance calls if they stop collect- | 
ing the surcharges, the motion states | 


that an immediate restraining order 


would not result in any material injury | 
to the hotels. (It is understood many | 


hotels in the District of Columbia and 
elsewhere throughout the country have 


accepted the 15 per cent commission 


arrangement. ) 

Following extensive hearings, the 
FCC on December 10, 1943, issued a 
decision that surcharges on interstate 
or foreign long-distance calls at hotels, 
apartment houses or clubs came under 
its jurisdiction and ordered the A.T.&T. 
and the Chesapeake company to file ap- 
propriate tariffs. This order resulted 
in arrangements whereby all Bell Sys- 
tem telephone companies filed tariffs 
with the commission prohibiting the col- 
lection of surcharges on long distance 
calls on and after February 15. 

On February 15, an investigation by 


members of the FCC staff revealed that | 


several hotels in the District of Colum- 


bia were continuing to collect these ad- | 
ditional charges. In a public notice the | 


next day, the commission pointed out 
that their collection at any hotel served 
by the Bell System or a connecting com- 
pany anywhere in the United States 
was a violation of law. Later investi- 













gations disclosed that the hotels were | 


still collecting surcharges. 

The hotels named in the suit are: 
Ambassador, Annapolis, Blackstone, 
Carlton, Carroll Arms, Commodore, 
Continental, Dodge, Fairfax, Hamilton, 
Harrington, Hay-Adams, Lafayette, 
Lee Sheraton, Martinique, Mayflower, 
New Colonial, Pennsylvania, Plaza, 
Raleigh, Roger-Smith, Shoreham, Stat- 
ler, Twenty-Four Hundred, Wardman 
Park, Washington and Willard. All 
the hotels except the Statler are mem- 
bers of the District of Columbia Hotel 
Association. 
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OVER 35 YEARS SERVICE TO THE UTILITIES 





More and more telephone 
companies are installing 
stand-by electric plants to 
insure uninterrupted service. 
We are supplying many of 
these plants. Already there 
are well over 1000 U. S. 
stand-by units throughout 
the world at vital radio 
and communication centers. 
U.S. Electric Plants are now 
available on AA3 priority 
or better. Write for details. 


U. S. MOTORS CORP. » OSHKOSH, WIS. 










* * 
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GASOLINE - KEROSENE - DIESEL 


FOR=SPEED IN 
INSTALLATION 


The exclusive Everstick nut housing locks 
the Anchor firmly on the rod. This 
peeds up i Plates are so 
designed, that they expand easily into 
undisturbed earth, and extra holding 
power is achieved. Made of tough, rust- 
resistant malleable iron. Write for bulletin. 
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EVERSTICK ANCHOR CO. 
FAIRFIELD, IOWA 
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ELECTROX 


BATTERY 
ELIMINATOR 


GIVES WORRY-FREE SERVICE 


Operates direct from lighting circuit. 

Delivers constant, humless D.C. fo oper- 

ator’s circuit on magneto switchboard. 

Power-off relay assures uninterrupted 
service in case of power 
failure. Low in cost! See 
your jobber, or write direct 
for full information. 
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2057 READING RD., CINCINNATI 2, OHIO 


Two Ohio Companies 
Authorized Rate Changes 

The Ohio Public Utilities Commis- 
sion recently authorized the Northern 
Ohio Telephone Co., Bellevue, to file 
new tariffs for Willard, Attica, Green- 


| wich, New Washington and Plymouth 


“to modernize and standardize” local 
tariffs. 

The commission also authorized the 
Lorain (Ohio) Telephone Co. to revise 
rates for the Lorain, Amherst, Ver- 
milion and Birmingham exchanges to 
equalize tolls. 


VV 


Summary of Commission 
Rulings and Hearings 
Federal Communications Commission 
February 11: Order issued denying 
request of the Western Union Tele- 
graph Co. for special permission to 
amend its tariff FCC No. 226 to estab- 
lish a rate of $1.15 for the first three 
minutes, and 35 cents for each addition- 
al minute for telephone toll service be- 
tween Memphis, Tenn., and St. Joseph, 
Mo. 


Ilinois Commerce Commission 
February 23: Hearing on statement 
of the Staunton (Ill.) Telephone Co. 
for expenses incurred during the month 
of November, 1943, for the sum of 
$170.00 pursuant to section 4la of the 
Public Utilities Act. 


Kansas State Corporation Commission 

February 9: Order issued granting 
application of the Yorktown Mutual 
Telephone Co. to make certain changes 
in rates for telephone service at Ash 
Grove and Denmark. 

February 9: Order issued regarding 
the filing of Kansas general exchange 
tariff of the Southwestern Bell Tele- 
phone Co., St. Louis, Mo. 
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February 21: Hearing on application 
of the Andover Telephone Co. for ay- 
thority to make certain changes in rates 
for telephone service at Andover and 
vicinity. 

February 21: Hearing on application 
of the Dennis Telephone Co. for author- 
ity to revise rates for telephone sery- 
ice in Dennis. 

February 28: Hearing on application 
of the Hunter Telephone Co. for au- 
thority to make certain changes in 
rates for telephone service in Hunter, 

February 28: Hearing on application 
of the Katy Telephone Co., Elsmore, 
for authority to make certain changes 
in rates for exchange service in that 
city. 

March 6: Hearing on complaint of 
A. Spurgeon against the Southwestern 
Bell Telephone Co. with headquarters 
in St. Louis, Mo. 


Nebraska State Railway Commission 

February 17: Application filed by the 
Northwestern Bell Telephone Co. ask- 
ing authority to reduce overtime rates 
on teletype service, ranging in some 
instances to five and 10 cents an hour. 

March 14: Hearing on application 
of Hickman (Neb.) Telephone Co. for 
increased rates. 


Oklahoma Corporation Commission 

March 14: Hearing on application 
of Doyle Pope for re-establishment of 
his telephone connection with the ex- 
change of the Southwestern States 
Telephone Co. at Noble. 


Wisconsin Public Service Commission 

March 3: Hearing in Eau Claire on 
application of the Canton (Wis.) 
Farmers’ Telephone Co. for authority 
to increase its rates. 





proper space on the ticket. 
(4) No. 


a flashing signal. 


ably received by customers. 





Answers to Traffic Questions on Page 29 


(1) The operator should express regret that she was unable to com- 
plete the call but should not thank a customer for canceling his call. 

(2) The first operator to challenge should be permitted to use the 
circuit unless the other operator has one or more calls, reports, or 
orders of the same class with an earlier precedence time, or of a higher 
class, or has passed a call, report or order and received acknowledgment. 

(3) Whenever a route must be secured, it should be entered in the 


The signal should not be answered until the operator is 
ready to take the call. However, after the toll center operator answers 
the signal, there may be instances where it is necessary to cut out of 
the connection as, for example, to give a verbal clearance, or to answer 


(5) The management usually decides what procedure to follow in 
regard to supplying numbers listed in the directory. In some instances 
the phrase, ‘““The number is (number). It is listed in your directory,” 
or, “‘(Called party’s) number appears in your directory. Will you look 
there for the number, please?”’ have been used to encourage subscribers 
to refer to their directories for listed numbers. 

While some satisfactory results have been obtained where these pro- 
cedures have been followed, generally speaking, it has not been favor- 
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In the Nation's 
Capital 


(Continued from page 11) 





Lee Smith of the Federal Power Com- 
mission, intends to make its proposals 
at the next convention of the NARUC. 

The New York meeting was an at- 
tempt to give the various utility in- 
dustries their chance to air their re- 
actions to the committee’s report. A 
similar meeting will be held next month 
in Chicago for state and other regu- 
latory officials to give their reactions. 
One distinction that must be kept in 
mind if the utility industries are not 
to suffer as a result of these NARUC 
committee policies on depreciation is 
this: 

Treatment of depreciation account- 
ing as a bookkeeping operation divorced 
from actual rate making is one thing. 
Use of a retroactive application of de- 
preciation account for the purpose of 
amortizing utility properties is another 
thing and can easily lead to confisca- 
tion. 

Few will quarrel with the general 
principle that loss from depreciation 
is inevitable and that some provision 
must be made to restore the proportion 
of capital exhausted to prevent impair- 
ment of the investment. But that is 
not the same thing as saying that cost 
of property must be amortized over a 
particular period of years, and, after 
that, a utility property is entitled to 
no return whatever and must function, 
if at all, as a sort of community chest 
or eleemosynary institution with the 
management operating, if at all, as 
trustee for a public charity. 

It is very easy to get these things 
confused. The courts have recognized 
that depreciation must be provided for. 
But the courts have never upheld the 
idea of compulsory amortization of a 
private business except under excep- 
tional circumstances where the business 
is of limited duration. 


Now comes along the theory that 
such amortization can be camouflaged 
under the misleading label of account- 
ing for depreciation. This is done by 
a very disarming sleight-of-hand trick, 
whereby a depreciation charge in the 
income statement becomes depreciation 
in fact on the balance sheet. This is 
not necessarily linked with the old 
quarrel between original cost or pru- 
dent investment and reproduction cost. 
The same inequity could be worked 
conceivably even where “present fair 
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value” accounting were attempted for 
depreciation. 

In other words, it is quite under- 
standable, and perhaps entirely proper, 
for the NARUC committee to strive for 
uniform depreciation accounting on an 
original cost basis. Setting up such a 
system among utilities which did not 
use it before (and among utilities 
which had followed a different practice 
pursuant to previous regulatory law) 
is bound to cause difficulties, especially 
during the transitional period. 

But to jump from that point to an 
attempt to deduct the amount of de- 
preciation reserve, thus suddenly and 








artificially created, from a utility’s rate 
base in a proceeding to determine rates 
is where the trouble comes in. 

Take a simplified problem of a table 
costing $100 with a theoretical life ex- 
pectancy of ten years. Let us assume 
that this table represents a _ utility’s 
operating plant. Now if, in the begin- 
ning, the owner of the table had laid 
away in the reserve $10 each year, at 
the end of the ten he would have 
enough to retire his entire investment 
and buy a new table. So far so good. 

But suppose he didn’t lay away $10 
a year in a depreciation reserve. Sup- 
pose his provisions for retirement were 
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“EASE” INTO PAY 


modern system as an investment. 


problem. 


basis. 








WITH THIS READILY CONVERTIBLE MODEL 


THE effective way to relieve telephone congestion these days is to 
install as many Gray Pay Stations as your area will take—in garages, 
community centers, barracks, and in stores of every description. You 
can do this with our No. 150-K without “revolutionizing things at 
headquarters, and you will emerge from the war with the basis of a 


No. 150-K is used with the postpayment plan throughout, pay- 
ment being deposited after the line is built up. No special central 
office equipment is needed. Operates on common battery or mag- 
neto. Anti-sidetone circuit with 3-winding induction coil desk set 
box. By adding a coin relay and accessories, No. 150-K readily 
converts to our No. 150-G for manual prepayment or full machine 
switching. Any Gray Agent will gladly Fel 


An Invitation to MANUFACTURERS & INVENTORS 


Have you an idea or invention in electro mechanics which you 
think will aid the war effort, or which has peace-time application? 
We'll be glad to develop it with you on a mutually satisfactory 


We are planning to add 5 or 6 products to our post-war line. If 
you have a product or idea which you believe would fit in with 
our activities, write our President, Mr. W. E. Ditmars, in complete 
detail. We will consider any practical arrangement. 
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irregular or nonexistent or based on an 
entirely different assumption; namely, 
that he could retire the table out of 
earnings when, as, and if it became 
unusable. Suppose, further, that along 
about the time the table was eight years 
old a government official came along 
and attempted the original system re- 
troactively. The result would be that 
the table would be suddenly valued 
arbitrarily at $20 and after two years 
the owner would in effect lose title to 
it altogether as far as earning on it, 
even though it might continue to be 
useful. indefinitely. That obviously 
would be pretty tough treatment. 


“IT didn’t collect enough to lay aside 
the $10 during the earlier years,” wails 
the table owner, “‘because I didn’t know 
I had to.” 

“That’s your hard luck,” says the 
official. ‘““You should have done so and 
we are going to assume that what 
should have been done actually was 
done. So, in our book your table is 
only worth $20 and it is your misfor- 
tune if you didn’t get back the other 
$80 through charges to business ex- 
pense in previous years.” 


“But how was I to know you’d spring 
this new system on me?” asks the table 
owner. “All these years your predeces- 
sor told me I was doing all right. Are 
you going to charge me now with the 
responsibility of not being a prophet 
and not anticipating the time when 
you’d see fit to change the rules?” 

“That’s exactly what we’re going to 
do,” said the regulator. ‘“We’re not 
responsible for what our predecessor 
did.” 

“Hold on a minute,” says the table 
owner suddenly recognizing the finan- 
cial blackjack. “If you are only going 
to allow me $20 equity on this table 
and if, as you say, it will probably 
only last for two years more, where am 
I going to get the extra $80 to buy a 
new table, assuming I can get one 
at that time for $100?” 

“You are going to get it out of your 
own pocketbook,” says the official, 
“that’s where you’re going to get it. 
And don’t let me catch you trying to 
sneak it out of current operating ex- 
penses as you might have done in the 
past. All you can take out of operating 
expenses for any one year will be the 
$10 allowance.” 

Well, that, in an over-simplified way, 
is what some zealots in the regulatory 
fields are trying to put over on the 
utilities. There would be less if any 
quarrel if the regulatory authority 
were to say: 

“From now on the system is going to 
be thus and so. But we realize you’ve 
been operating under a different sys- 
tem. So let’s get together on just what 
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your property as it stands is worth, 
depreciated, and start out from scratch 
with the new system.” 


The real danger of the retroactive 
application of depreciation accounting 
arises from the attempt to convince the 
public that a hypothetical reserve cre- 
ated out of customer payments repre- 
sents a return of principal to the in- 
vestor. The danger lies in the possi- 
bility that legislation requiring the 
amortization of plant will follow public 
opinion thus created. 

The NARUC committee report is a 
plausible document, argument by argu- 
ment, if read separately, challenging 
the agreement of any reasonable hon- 
est man. It is only when, after setting 
the report down, you realize that the 
misleading title of “depreciation” has 
been used to cover up a_ systematic 
amortization of plant cost (the “‘write- 
down” of which is to take place over 
an arbitrary period defined as esti- 
mated future service life) that you 
realize what a fast one could be put 
over on the utility investor by such 
clever juggling of labels. 


Vv 


BOOK REVIEW 

WaAGE AND Hour MANUAL, by the 
Bureau of National Affairs, Inc., 2201 
M St. N.W., Washington, D. C.; 700 
pages, price $7.50. 

With the issuance of the economic 
stabilization, premium pay, and mini- 
mum workweek orders, a new chapter 
opened in federal regulation of wages 
and hours. For the first time, a ceiling 
was placed upon wages and salaries; 
employers were restricted in the pre- 
mium wages which they may pay for 
work on holidays or particular days of 
the week, and employers were directed 
to establish a minimum workweek. To 
effectuate these controls, a completely 
new set of rules and regulations was 
pyramided upon those previously estab- 
lished under the Wage and Hour Law. 


A comprehensive guide to these con- 
trols is provided by the 1943 Wage 
and Hour Manual. Included in the 
volume’s 700 pages are more than 
1,000 rulings and interpretations relat- 
ing to wages, salaries, and hours of 
work. By means of frequent cross ref- 
erences and editors’ notes, these rul- 
ings are correlated with others in both 
the new manual and the 1942 edition 
of the same series. 


Four Convenient Sections. Following 
the general style of earlier editions, the 
1943 manual is divided into four prin- 
cipal parts. Part I includes all changes 
made since March, 1942, in controls 
under the Fair Labor Standards Act. 
Parts II and III contain similar mate- 











rial under the Public Contracts Act and 
a group of miscellaneous statutory and 
regulatory material, as well as analyt- 
ical articles on wage and salary stabj- 
lization, premium pay regulation, and 
the minimum wartime workweek. The 
volume thus serves a dual purpose by 
providing in Parts I, II and III a sup- 
plement to the 1942 manual, and in 
Part IV a special guide to the controls 
fathered by wartime conditions. 

In organization, Part I of the 1943 
manual parallels that of the 1942 vol- 
ume: each of the first 15 chapters 
treats some aspect of the act’s regula- 
tions as a unit, while Chapter 16 con- 
tains the text of all new and revised 
regulations issued during the year. 
Within each chapter appear the text of 
rulings related to the subject-matter 
covered, the text of interpretative bul- 
letins issued by the Wage and Hour Di- 
vision, and explanatory articles written 
by the editors of the manual. 

Special features include summaries 
and analyses of pertinent court de- 
cisions and official answers to concrete 
questions submitted by both employers 
and employes. The full text of all court 
decisions in wage-hour questions may 
be found in a companion series, “Wage 
and Hour Cases.” 


The same complete method of treat- 
ment is followed in Parts II and III, 
which deal respectively with the Walsh- 
Healey Act and other federal wage and 
hour statutes. Recommended reading 
for contractors on government work is 
the chapter on the enforcement of the 
Walsh-Healey Act, in which is included 
digest-summaries of all decisions by 
the administrator and Secretary of 
Labor in violation proceedings under 
the Act. 


Full Wartime Coverage. The special 
guide to wartime wage and hour con- 
trols provided by Part IV of the manual 
is an innovation with this year’s edi- 
tion. Divided into three chapters — 
Chapter I dealing with wage and salary 
stabilization, Chapter 2 with premium 
pay regulation, and Chapter 3 with 
the minimum wartime workweek—Part 
IV offers a readily understandable ref- 
erence source both to the regulations 
themselves and to the policies of the 
administering agencies. 

In Chapter 1, the businessman will 
find in the analyses of regulations and 
policies under the Economic Stabiliza- 
tion Act, answers to such timely ques- 
tions as the following: 


What types of individual wage or 
salary adjustments may be made with- 
out prior approval? 

How may salaried workers be com- 
pensated for overtime work without 
violating stabilization rules? 

What bonus payments may be made 
without prior approval of either the 
War Labor Board or the Treasury? 
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What sanctions will be imposed 
agains employers who grant unau- 
thorized wage raises? 


The chapter also includes a complete 
directory of the Office of Economic 
Stabilization, the War Labor Board, 
and the salary stabilization unit. A di- 
rectory of the Wage and Hour and 
Public Contracts Division is included in 
Part | of the manual. 

Documents relating to the wartime 
regulation of premium wage rates, as 
established by the President’s premium 
pay order, are set forth in Chapter 2 
of Part IV. These include, in addition 
to the order itself, rulings and inter- 
pretations by the Secretary of Labor 
as administrator of the order, and a 
summary of decisions by the War Labor 
Board in cases involving questions of 
premium pay. Like the chapters on the 
Fair Labor Standards Act, the premium 
pay chapter also contains official an- 
swers to specific questions. 

Minimum Wartime Workweek. The 
third chapter of the wartime section 
deals with controls established under 
the President’s 48-hour workweek 
order, which was issued to promote 
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Cedar Poles 
MICHIGAN POLE & TIE CO. 


NEWBERRY—GRAND RAPIDS 
MICHIGAN 

















POLES 





B. J. Carney & Co., 100 N. 7th St., 
Minneapolis, Minn.—Western red cedar 
poles. entrex Butt Treated or Plain. 








Cc. M. Christiansen Co., Pheips, Wis.— 
Northern White Cedar Poles, plain or 
butt treated. Quotations on request. 








international Creosoting and Construc- 
tlon Co., Galveston, Texas.—Creosoted 
Southern Yellow Pine Poles. Plants: 
Beaumont and Texarkana, Texas. 








MacGliilis & Gibbs Company, Milwau- 
kee, Wis.—Northern White and Western 
Red Cedar Poles. Plain or butt-treated. 
Immediate quotations on request. 








T. M. Partridge Lumber Co., Minne- 
apolis, Minn.—Northern White— Western 
Red Cedar Poles. Plain or butt-treated. 








Pensacoia Creosoting Company, Pen- 
sacola, Fla. — Creosoted Southern Pine 
Poles of Superior Long Leaf Quality. 








Valentine Clark Corporation, 2516 Dos- 
well Ave., St. Paul, Minn.—Finished 
Cedar Poles. Plain or butt-treated. 
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effective utilization of existing labor 
forces in designated areas and indus- 
tries. All regulations and rulings, as 
well as statements by the Wage-Hour 
Divisions, the War Labor Board, and 
the Bureau of Internal Revenue with 
respect to the order’s relation to the 
Wage and Hour Law and wage and 
salary stabilization are set forth in 
this final chapter. 

Printed on paper of a different color 
at the end of the manual is complete 
topical index to all of the rulings, regu- 
lations, articles and interpretations. A 
finding list of regulations and statutes 
in both the 1942 and 1943 editions is 
also included. 
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lowa Exchange Sold 

Mr. and Mrs. C. E. Rex, who have 
operated the Stacyville (Iowa), tele- 
phone exchange for the last 15 years, 
sold it to the Central Iowa Telephone 
Co., which began operations on Janu- 
ary 1. 


VV 
Files for Nebraska Office 


REES WILKINSON, member of the Lin- 
coln (Neb.) city council who was re- 
cently defeated in his effort to greatly 
increase occupation taxes for the Lin- 
coln Telephone & Telegraph Co., has 
filed as a candidate for the state legis- 
lature. Mr. Wilkinson won an election 
as councilman by but four votes, and 
his appeal from adverse decisions of 
two minor courts is now pending in 
the Nebraska Supreme Court. 


Are MANPOWER 
Troubles Cutting Your 
Directory Adv. Sales? 


* We have the MANPOWER, the EX- 
PERIENCED ORGANIZATION to take 


over your Telephone Directory Adver- 


tising, handle all details and produce 
MORE NET revenue (all costs con- 
sidered). 


Write or call 
af our expense. 


LOOMIS ADVERTISING CO. 


408 OLIVE STREET, ST. LOUIS, MO. 
New York Life Building, 20 W. Ninth St., 
Kansas City, Missouri 


Citizens Trust Bidg., Fort Wayne, Ind. 
135 Se. Second Street, Philadelphia, Pa. 








PLANT 
ENGINEERING 
and 


CONSTRUCTION 


Building and Rebuilding 


Telephone Plants 
> 


Consultation Services 
> 


Wiring Jobs. Installations, 
SS vahictiloted-lac MP aUhicte-hilelars 


> 


Expert Consultants on All 
Telephone Problems 


National 


Construction & 
Engineering Company 

1031 West Van Buren Street 

CHICAGO 





ATLANTIC 
Creosoting Co., inc., 17 Battery Pi., N.Y. C. 
Creosoted Pine Poles 
Crossarms . . Condsit 


PLANTS ANB OFFICES: 
New Orieans, La. Jackson, Tenn. Boston, Mass 
Winnfield, La. Louisville, Miss. New York, N. ¥ 
Norfolk, Va. Savannah, Ga. Pniladershia. Pe 
Annapolis, Md. Chicaga, tI. 








Frank F. Fowle & Co. 


Electrical and Mechanical 
ENGINEERS 


35 East Wacker Drive CHICAGO 








ACCOUNTING 


HERDRICH and BOGGS 
Certified Public Accountants 
803 Electric Bullding 
INDIANAPOLIS, IND. 











od. Ww. WOPAT 


Consulting Engineer 
Telephone Engineering 
Construction Supervision 
Appraisals— Financial 
Rate Investigations 
1510 Lincoln Bank Tower Fort Wayne, ind. 











J. G. WRAY & CO. 


TELEPHONE ENGINEERS 
Specialists in Appraisals, Rate Surveys, 
Financial Investigations, Organization, 
and Operation of Telephone Companies 

$324 Bankers Bidg., Chicago 
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Classified Section 


Rates 10 cents per word payable in advance. 


Minimum charge $2.00 for 20 words or less. 





HELP WANTED 


HELP WANTED 





WANTED: Telephone Accountant— 
qualified to supervise all phases of tele- 
phone accounting for Class A com- 
panies. Give full information as to age, 
experience, draft status, etc. Attach 
small photograph. Write Telephone 
Services, Inc., 16th Floor, Lincoln 
some, Fort Wayne, Indiana. 








WANTED: Combination Plant Man 
to take care of Automatic Electric Dial 
exchange of 550 stations. Opportunity 
for permanent employment and good 
wages. Give age, experience, draft 
status and availability. Write Okla- 
homa Telephone Company, Broken 
Arrow, Oklahoma. 





WANTED: Shatene service man, 
must be able to take care of two North 
Electric Dial switches, 345 telephones, 
village and rural, 600 miles of wire 
and 8,000 feet of underground cable. 
Give age, experience, draft status and 
availability. Write, Effington Telephone 
Company, Parkers Prairie, Minnesota. 


WANTED: GENERAL MANAGER 
qualified to operate telephone company 
in midwestern state having over 12,000 
stations. Must have administrative 
ability and experience in plant con- 
struction and maintenance as well as 
accounting, commercial and traffic op- 
erations. Permanent — with ex- 

i 


cellent salary to qualified man. Give 
complete information in first reply 
stating previous experience, draft 
status, recommendations, etc. 


Box No. 2043, c/o TELEPHONY. 


TELEPHONE MEN WANTED: 
Can use equipment man capable of 
servicing and maintaining Strowger 
step - by-step automatic central office 


equipment; also, combination men and 
linemen. Good opportunity for ad- 
vancement for qualified men. Must be 


able to furnish statement of avail- 
ability. In writing give full details as 
to age, draft status, family situation, 
training and experience and furnish 


| references. Write, South Carolina Con- 


Write 


tinental Telephone Co., | Sumter, S. C. 


WANTED: Experienced man to op- 
erate and maintain small telephone ex- 
change in Northern Indiana. Modern 
home, good wages and steady employ- 
ment. Write, Boone Grove Independent 
Tele. Co., Boone Grove, Indiana. 


HELP WANTED: Responsible posi- 
tion with wire manufacturing company 
at attractive salary. Should be experi- 
enced in telephone or electrical business 
or familiar with advertising work. Per- 
manent job. Must live in or near Pitts- 
burgh. Write Box 2044, c/o TELEPH- 
ONY. 


























RECONDITIONED 


SWITCHBOARD KEYS 





KELLOGG 
LEICH 
W. E. CO. 








STROM- 
BERG 
DEAN 

A. E. CO. 











HARMONIC RINGING 
RING-LISTEN, RING BACK AND O.W. KEYS 


SEND SAMPLE OR CODE NUMBER WHEN ORDERING FROM 


BUCKEYE TELEPHONE and SUPPLY COMPANY 


COLUMBUS 





OHIO 
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Carrier System for 
Spiral-4 Cable 


(Concluded from page 15) 
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as either west or east terminals. The 
carrier telephone terminals require no 
change to make them suitable for use 
at either end of the system, since the 
transmission bands are the same in 
both directions. 

The wide variety of climatic and 
physical conditions to which the new 
carrier system may be subjected has 
been kept in mind throughout the de- 
sign. Field trials indicate that the ob- 
jectives of dependable and simple oper- 
ations have been obtained. 

(EpiTor’s Note: This article was re- 
printed from the December, 1943, 
of “Bell Laboratories Record.” ) 
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California Association to 
Hold “Convention by Mail" 
After several weeks of investigation 
and inquiry as to the practicability of 
holding a 1944 convention, the directors 
of the California Independent Tele- 
phone Association have decided to can- 
cel plans for such a meeting as being 
in the nation’s interest. This will be 
the first year in several that the Cali- 
fornia association has failed to hold a 
convention, but due to the fact that the 
transportation and _ hetel situations 
throughout the Pacific Coast area have 
become so acute, meetings of this type 
are almost impossible. In fact, hotels 
are required to make all reservations 
subject to Army and Navy require- 
ments, hence advance preparations can 
only be uncertain and problematical. 


issue 


In lieu of a meeting, the California 
association plans to hold a “convention 
by mail.” C. F. Mason, president, and 
Frank V. Rhodes, association secretary, 
will assemble a booklet composed of re- 
ports of the officers and various asso- 
ciation committees for transmittal to 
each member company. In this way the 
important association activities and 
plans will be kept before each member 
and no loss of unity and coherence will 
be experienced because of cancellation 
of the meeting itself, it is stated. 


Vv 


Fowler Elected Director 

At a recent meeting of the directors 
of the Iowa Independent Telephone As- 
sociation, W. H. FOWLER of the Fowler 
Telephone Co., Pella, was elected a di- 


rector to fill the vacancy caused by the 
death of Phil Zerwas. 
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